Harmony Energy Income Trust plc
Quarterly update for the period ended 31 October 2022

Introduction

Harmony Energy Income Trust plc (the “Company”) was launched in November 2021 to invest in utility-
scale battery energy storage projects in Great Britain (“GB”), targeting a dividend yield of 8 pence per
Ordinary Share per annum? with a target total return of 10-12% per annum.
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ey Features

Focussing on longer duration 2-hour battery energy storage systems (“BESS”) in GB to take
advantage of increases in wholesale market revenue opportunities

Six projects under construction totalling 312.5 MW (the “Portfolio”)

Pre-emptive rights to acquire further 687.5 MW pipeline of BESS projects with ongoing right of first
offer on subsequent pipeline developed by Harmony Energy Limited (the “Developer”)

ey Highlights

Ordinary share NAV increased by 5.64% to £257.81 million, or 122.77 pence per ordinary share, up

6.55 pence per ordinary share over the three months from 31 July 2022;

NAYV increase for this quarter is primarily driven by:

a) increased revenue projections - projections have increased by 6% (in NPV terms) compared to
previous projections (April 2022); and

b) mark to market valuation of the Company’s interest rate swap in relation to its £60m debt facility
from NatWest;

During the period, construction of Pillswood progressed in line with the planned schedule and has now

(post 31 October) been successfully energised. As the project was not operational during the period,

the discount rate for this project has not been revised in the NAV calculation as at 31 October. A

revision will form part of the next NAV calculation;

The Company remains on track to pay dividends in line with previously stated targets; namely a

further 1 pence per ordinary share dividend in December 2022 in addition to the 1 pence per ordinary

share paid in July 2022, increasing to 8 pence per ordinary share in 2023;

In October 2022, the Company issued 14.78 million C Shares at a value of £1 per C Share (the “C

Share Issue”). The C Share NAV is £14.54 million (98.45 pence per C Share, taking into account

issue costs; and

The Company expects to acquire 181.9 MW of "shovel ready" pipeline projects (subject to financing

and due diligence) by the end of 2022 using the net proceeds of the C Share Issue. Post-acquisition,

the Company expects to convert the existing C Shares to ordinary shares.

Portfolio Update

Th

e construction of the Portfolio continues to progress well and the Company is on track to deliver its

target returns in 2022 and 2023. As at 31 October, all projects within the Portfolio were categorised as
“under construction” and targeting to commence operations in accordance with the table below. The
Company expects to acquire 181.9 MW of "shovel ready" pipeline projects (subject to financing and due
diligence) by the end of 2022. The Company intends to convert C Shares to Ordinary Shares shortly after
acquisition of these three projects.

. . Target Commercial Status
Project L Location Ogerations Date (as at 31.10.2022)
Existing Portfolio
Pillswood 98 /196 Yorkshire Q42022 Under Construction

(post-period now energised)
Broadditch 11/22 Kent Q4 2022 Under Construction
Farnham 20/ 40 Surrey Q12023 Under Construction
Rusholme 35/70 Yorkshire Q32023 Under Construction
Bumpers 99/198 Buckinghamshire Q32023 Under Construction
Little Raith 49.5/99 Fife Q4 2023 Under Construction
Sub Total 312.5/625
Short Term Pipeline (acquisition expected by end 2022)
Wormald Green 33/66 Yorkshire Q12024 Exclusivity
Hawthorn Pit 50/ 100 County Durham Q22024 Exclusivity
Rye Common 99/198 Surrey Q4 2024 Exclusivity
Sub Total 182 /364
Total 494.5 / 989
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2 pence per Ordinary Share in 2022, with 8 pence per Ordinary Share per annum thereafter.
per annum on the lesser of the Company’s NAV or Market Capitalisation.

The IA is an appointed representative of Laven Advisors LLP, which is authorised and regulated by the Financial Conduct Authority.
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Market Commentary

The Revenue performance of battery storage assets in Great Britain remains at a higher level than the Company’s long-term projections. However the
average level of revenue has recently fallen from the historic highs seen in Q3. This is due to a combination of (i) consistent high wind generation across
peak demand periods; (ii) low consumer demand due to warmer than expected temperatures; and (iii) high levels of natural gas storage across Europe. 2-
hour duration batteries continue to outperform shorter-duration batteries on a £/MW/hr basis, the additional duration providing the opportunity to stack
trading and ancillary services. Deployment of new batteries continues to fall short of National Grid Net Zero targets. This combined with continued issues
with the French nuclear fleet create a positive near-term outlook for revenues as we move into the winter period.

Average Revenue by Battery Duration (GB Fleet)*
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*Source: Harmony Energy Advisors Ltd (using data from Modo) in final preparation for energisation (9 Nov 2022)
lllustrative Valuation Assumptions Key Valuation Assumptions (£k/MW/¥r)

300 m Contego (Actuals LTM)

The chart to the right shows an illustrative example of key revenue and
opex assumptions underpinning the Company’s asset valuation. The

. s BESS Project Opex
chart also shows the Contego' project’s actual revenue over the last 200
tWeIVe mOnthS BESS Project Degradation Losses
* Independent revenue projections until 2026 have increased compared to 150
previous forecasts - most notable increases in 2023 and 2024 I I

. T . } - 100
*  Longer term forecasts remain broadly in line with previous projections I I I I I

250 m BESS Project Revenue (post degradation & availability losses)

£k/MW/Yr

+ Decrease in assumed revenues driven by anticipated normalisation in natural

gas prices
*  Chart also demonstrates impact of assumed battery degradation over time 0
. Inflation Assumptions?2: 2021: 7.5%, 2022: 5%, 2023: 3%, 2024 onwards: 2% Source: Harmony Energy Advisors Limited
« Inflation assumptions considered in conjunction with independent revenue -50 ’

projections to avoid double-counting of inflation through increased revenues 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

There can be no assurance that these revenues will be met and they should not be taken as an indication of the Company's expected future
results. Revenue projections are not profit forecasts and they are based on various assumptions which may or may not materialise. Neither

N AV U pd ate 3 1 O cto be r 2 022 the Company nor the Investment Adviser take any responsibility for these projections and no reliance may be placed on them for any purpose.

As at 31 October 2022, the Company’s unaudited NAV is calculated to have increased by 5.64% to £257.81 million (122.77 pence per ordinary share), up
6.55 pence per ordinary share over the three months from 31 July 2022. This increase was largely driven by (a) an increase in revenue projections of 6%
(in NPV terms) compared to previous projections (April 2022). A minor revision to the assumed commencement of operations for the Rusholme project
slightly offset some of this increase by 0.50 pence per ordinary share. A 10.50% discount rate is applied to all projects (in line with previous guidance for in-
construction projects). Although energised during November 2022, the Pillswood project has not be revalued as part of this update. A revision will form part
of the next NAV calculation. C Share NAV is £14.54 million (98.45 pence per C Share).

Change in Net Asset Value per Share from 31 July 2022 to 31 October 2022
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Adviser Information

Broker Public Relations AIFM Administrator/Company

Joh. Berenberg, Gossler & Co. KG, Camarco JTC Global AIFM Solutions Ltd, Ground Secretary:

60 Threadneedle Street Cannongate House Floor, Dorey Court, Admiral Park, St JTC (UK) Ltd, The Scalpel, 18" Floor, 52
EC2R 8HP London 62-64 Cannon Street Peter Port, Guernsey, GY1 2HT Lime Street, London, EC3M 7AF

United Kingdom London, EC4N 6AE

Contact (incl. shareholder notifications): harmony.cosec@jtcgroup.com

Disclaimer

This document has been prepared by Harmony Energy Income Trust plc ("HEIT” or the "Company") and is for general information purposes only. The information provided in this document pertaining to HEIT, its
broader group and portfolio companies ("Group") and the business assets, strategy and operations related thereto, does not, and is not intended to, constitute or form part of any offer for sale or subscription or any
solicitation for any offer to purchase or subscribe for any securities, options, futures, or other derivatives related to securities. Nor shall it, or any part of it, form the basis of, or be relied upon in connection with, any
contract or commitment whatsoever relating to the Company or any part of, or affiliate to, the Company or its Group. This document has not been approved for the purposes of section 21 of the UK Financial Services
and Markets Act 2000, as amended. Information contained in this document should not be relied upon as advice to buy or sell or hold such securities or as an offer to sell such securities. This document does not take
into account, nor does it provide any tax, legal or investment advice or opinion regarding the specific investment objectives or financial situation of any person.

The information contained in this document is given at the date of its publication and is subject to updating, revision and amendment. Whilst the Company reasonably believes that the facts stated in this document
are accurate and that any forecasts, opinions and expectations contained herein are fair and reasonable, no representation or warranty, express or implied, is made, and no responsibility or liability is accepted by the
Company or its representatives to any person, as to the fairness, accuracy, completeness or correctness of these materials or opinions contained therein and each recipient of this document must make their own
investigation and assessment of the matters contained therein. No responsibility or liability whatsoever is accepted by any person for any loss howsoever arising from any use of, or in connection with, this document
or its contents or otherwise arising in connection therewith.

This document may contain forward-looking statements that reflect the Company's current expectations regarding future events. Any forward-looking statements or financial projections contained herein as to future
results; level of activity; performance; achievements or otherwise, are based on the opinions and estimates of management at the date the statements are made. Whilst considered reasonable, the Company cannot
and does not represent or guarantee that actual results achieved will be the same, in whole or in part, as those set out in any forward looking statements and financial projections. The forward-looking statements
and financial projections contained in this document are expressly qualified by this notice and the Company strongly advises against undue reliance on forward-looking statements or financial projections.

e 34MW/64 MWh, developed by Harmony Energy Limited but not owned by the Company
2. 2021 inflation assumption included due to certain valuation assumptions using a base date of 2021



